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Subsidy Mechanism Design of Medical Institutions to Promote the Use of Essential Medicines
CHANG Feng,RUAN Ji, LI Si-han(Medicine Industry Development Research Center, China Pharmaceutical Uni-
versity, Nanjing 211198, China)

ABSTRACT OBIJECTIVE: To put forward policy and suggestions to promote the use of essential medicines in medical institu-
tions positively. METHODS: Using “increment of essential medicines use per time” as indicators, the effects of a series of factors
on optimal subsidy mechanism for motivating active use of essential medicines in medical institutions and its incentive effect were
analyzed with principal-agent model containing “yardstick competition”. RESULTS: Optimal subsidy mechanism shall be constitut-
ed by 2 aspects, as fixed subsidy and flexible subsidy. And the elements of subsidies mechanism should be adjusted dynamically
based on a series of factors. CONCLUSIONS: The subsidy mechanism helps medical institutions to boost the enthusiasm of essen-

tial medicines use.
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