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Study on the Effects of the Deregulation of Drug Price Control on Drug Price

WANG Ruoning', HAN Sheng®, FAN Di*, SHI Luwen"*, CHEN Jing'(1.School of Pharmary, Peking University,
Beijing 100191, China;2.International Research Center of Medicinal Administration, Peking University, Beijing
100191, China)

ABSTRACT OBJECTIVE: To study the effects of the deregulation of drug price control on drug price, and to provide reference
for policy formulation. METHODS: The quarterly price data of 46 875 chemical and biological products (measured by fixed
Laspeyres index) were collected from 788 sample hospitals from the database of National Medical Economic Information Network
during Jan. 2012 to Jun. 2017. Based on the interrupted time series model, changes in the prices of overall situation of chemicals
and biological products, as well as the sub-group, ie. low-cost drugs, original and imitated drugs were analyzed after the
government’ s policies of canceling the price limit control and strengthening the price monitoring (including Notice on Printing and
Distributing the Opinions on the Supply and Guarantee of Commonly Used Low-cost Drugs in 2014, Notice on Printing and
Distributing the Opinions on Promoting the Reform of Drug Prices in 2015, etc.), returning to market competition; the effects of
canceling the price limit control on drug price were put forward. RESULTS & CONCLUSIONS: After government deregulation for
maximum retail price limit of commonly used low-priced drugs, the price of low-priced drugs increased substantially (f;=1.11x10"7,
P=0.008). After the total abolition of drug price control, there was no significant change in the overall chemical and biological
products (f;=—1.85x10"", P=0.175) and sub-group (low-cost drugs: £;=1.10x10"°, P=0.066; original drugs: ;= —7.20x107",
P=0.549; generic drugs: f,=6.78x10"", P=0.784) drug prices. Within two years after government deregulation policy in 2015,
drug prices and the drug market had remained stable. It can be seen that it is feasible for canceling the government’s pricing and
opening the price control in the mature market so as to make the price formulation return to the market, combined with the
government strengthening the price monitoring.
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