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Study on Price Management Mechanism of Medicines in Hong Kong Based on the Value Chain of Medicine
XU Wei, YANG Shuang, LI Mengjiao (School of International Pharmaceutical Business, China Pharmaceutical
University, Nanjing 211198, China)

ABSTRACT OBIJECTIVE: To provide reference for the price management of medicines in Chinese mainland by inquiring into rel-
ative management in Hong Kong. METHODS: Based on the steps of price management and the value chain of medicines in Hong
Kong, the management mechanism of medicine pricing, circulation and compensation were researched. RESULTS & CONCLU-
SIONS: The prices of the medicines in Hong Kong are mainly determined by the tender between Hospital Authority and the pharma-
ceutical suppliers. In circulation, medicine payer as main body in bidding and purchase conduct “high quality” bidding and “mass”
purchase, and price remained the same in public hospital. On the basis of the purchase price, the price that actually paid by pa-
tients is the result of government compensation. Chinese mainland can draw lessons from such drug bidding mode in Hong Kong
which will lead health care department to act as the main body in bidding, weaken the relationship between the hospitals and the
drug dealers or manufacturers, and expand the government’s financial investment in public medical institutions to improve reim-
bursement.
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Tab 1 The pricing methods of medicines in Hong Kong
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Tab 2 Comparison of “high quality” bidding patterns
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Fig1 “High quality” bidding patterns
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Tab 3 Comparison of “mass” purchase patterns
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Fig2 The bidding flowchart of the medicines
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Tab 4 The “similar effect” of angiotensin Il receptor antag-
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Fig3 The bidding flowchart of simvastatin
R5  FEH&AMTT (40 mg) “AFFIBFRIRL”
Tab5 The “open bidding effect” of simvastatin (40 mg)
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