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Analysis of Medical Expenditure Structure in China and Recommendations on Medical Reform
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tion Medicine, Beijing 100089, China)

ABSTRACT OBJECTIVE: To explain the real problems of “drug-maintaining-medicine” in the current medical system and put
forward several suggestions on the medical system reform. METHODS: The medical cost structure, the structure of health care
cost, the structure of drug prices and the situation of health care funds were analyzed according to statistical bulletin of health care
development in China and other documents. RESULTS: The total health expenditure was 2 434.59 billion yuan in 2012, and drug
cost accounted for 45.9% and inspection fee was 32.8% of them; the ratio of self-supporting expense from health care costs in per-
sonal health expense was 31.0% for urban population and 68.3% for the rural population, showing the unfairmedical treatment. Per-
sonal health expense accounted for 34.8% of the total medical cost; logistics and public relations expense accounted for 59.6% of
drug prices. The health insurance fund waste and loss occupied no less than 50% ; “difficulty and high cost of medical care” was
still livelihood problem, and the core of medical system reform should focus on public welfare of public hospitals. CONCLU-
SIONS: We need to readjust the medical policy through a comprehensive look on medical system in the appropriated time, such as
establishing free production and supply system of essential medicine, refining the proportion and types of reimbursement for free
and self-supporting treatment in medical insurance. Great importance should be attached to free basic medical insurance and step-
wise medical insurance.
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Tab 3 Analysis of health care cost in 2012
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