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Design of Recovery Processing Mechanism for Expired Drugs in the View of Economics
LIU Qin, QIU Jia-xue (School of International Pharmaceutical Business, China Pharmaceutical University, Nan-
jing 211198, China)

ABSTRACT OBJECTIVE: To provide theoretic evidence for the establishment of recovery processing mechanism of the expired
drugs. METHODS: Taking pharmaceutical enterprise as subject of disposing expired drugs, by demonstrating externality and logis-
tic curve of economics, referring to the practical case, the effects of corrective taxes and incentive subsidy mechanism on subject
of disposing expired drugs were compared to select reasonable recovery way. RESULTS & CONCLUSIONS: The enthusiasm of
some enterprises recovering expired drugs actively will be dampened if corrective taxes are levied on them; the incentive subsidy
mechanism can encourage enterprises to take part in expired drugs recovery and solve current problem effectively to promote exter-
nality of public business to play positive role and increase social welfare. The incentive subsidy mechanism is rational in the eco-

nomics and practical, and can provide reference for the design of long-term recovery mechanism.

KEYWORDS Expired drug; Corrective taxes; Incentive subsidy mechanism; Recovery and disposal; Mechanism design
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Fig1 The demand curve of expired drugs after tax
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Fig 2 The demand curve of expired drugs under incentive

mechanism
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