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Empirical Study on Performance of Listed Medical Companies in China after Mergers and Acquisitions
Based on DEA

CHU Shu-zhen, CHEN Yu-ying, XI Xiao-yu(School of International Pharmaceutical Business, China Pharmaceu-
tical University, Nanjing 211198, China)

ABSTRACT OBJECTIVE: To evaluate the influence of mergers and acquisitions (M&A ) on performances of listed medical com-
panies. METHODS: Taking the M&A of 22 listed medical companies from 2007 to 2009 as research samples, the efficiency of the
companies before and after M&A was compared by DEA in respects of total performance, the nature of acquirer, the type of
M&A, associations or not, having control power of the target company or not. RESULTS & CONCLUSIONS: The overall efficien-
cies of the samples decrease at first and then rise. Among them, the M&A efficiency of non-state-owned enterprises is lower than
that of state-owned enterprises but has better development prospect; the performance of listed medical companies after horizontal
and vertical M&A is better than that of companies after mixed M&A ; the performance of listed companies after correlation M&A is
significantly higher than that of listed companies after non-correlated M&A in 2 years after M&A, and then remains the same gradu-
ally; the performance of listed companies which have control power of target company is higher than that of listed companies
which have not obtained the control power of the target company. In the long term, M&A is of great significance to the develop-
ment of pharmaceutical industry in China; the government and enterprises should be clear with positioning itself, and promote the
M&A efficiency.
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