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Dynamic Game Analysis of Imperfect Information about Drug Standardized Operation of Online Pharmacy
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Shanghai 200433, China;2.College of Economics and Trade Management, Nanjing University of TCM, Nanjing
210023, China)

ABSTRACT OBIJECTIVE: To standardize drug operation of online pharmacy, and to facilitate standard development of online
pharmacy. METHODS: By using dynamic game analysis of imperfect information, game models had been established. Based on
the analysis of the reasons for nonstandard drug operation of online pharmacy, combined with the parameter analysis methods, the
suggestions about online illegal drug sale were put forward. RESULTS: In the game of the contracting parties, when the total cost
of illegal drug sales of the seller was lower than the profit of illegal sales, and the expected profit of the buyer was higher than the
risk-free profit, there could be equilibrium. However, the stability of nearly failed market was poor, the drug sales of online phar-
macy can be standardized gradually through increasing the illegal cost. CONCLUSIONS: That the earnings are greater than unlaw-
ful cost is internal cause that the drug operation of online pharmacy is nonstandard. Through enhancing electronic monitoring, im-
proving laws and regulations and the way that online pharmacies are credible, the cost of illegal drugs sales can be increased and

the online pharmacies market can be perfect.
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